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External trends that will influence the 

price of metals



Prices are high and volatile . . .
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. . . this can lead to a lot of margin variation
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é Oil é
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é But funds are the largest non fundamental component
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Anatomy of the LME Copper Cash Price

-- the new way to analyze prices

Market Price Factors

Jan-07

Industry Factors

 Weak USD 225

 Energy Prices 140

 Chinese Trade Balance 280

 Supply/Demand/Inventory 3700

 Market Shortage Alternatives 0

   Fundamentals $4,345

Speculators

 CTA (250)

 Hedge Funds 1000

 Indexes 575

   Fund Influence $1,325

LME Cash Price in $/tonne $5,670

    price in US dollars/pound $2.57

Oct-07
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2008 Copper Price Monte Carlo Simulation Test Case

- Presented on November 6th, 2007 at the St Louis Copper Council Meeting -

The 2008 average LME forward price was $7165/MT that week
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