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Prices are high and volatile . . .

SHFE, LME, & COMEX CopperU.S. $
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. . . this can lead to a lot of margin variation

Unhedged Copper Exposure: 450 Metric Tonnes
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Brent Crude

$120

$110

$100

80-1eN
804°d
gouer
L093Q
LO\ON
L0100
Lodss
L0Bny
LoinC
Lounp
L0o-Rei
L0-1dy
L0-TeiN
L0924
Lover
9092Q
90/\ON
90100
90das
90bnvy
901inC
goune
90-Ae
90-1dy
90-1en
909ed
gouer
G092Q
GO\ON
G010

Source: Reuters

www.crupriceriskmanagement.com




GRU/ PRIGE RISK MANAGEMENT

GREATED BY COMMODITY METALS MANAGEMENT COMPANY

é. CC@ihesenlees .l mpor ts €

Chinese Net Imports of Copper Cathods
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Non-commercial Positions
COMEX Copper
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Anatomy of the LME Copper Cash Price

Market Price Factors

Industry Factors

Weak USD

Energy Prices

Chinese Trade Balance

Supply/Demand/Inventory

Market Shortage Alternatives
Fundamentals

Speculators
CTA

Hedge Funds
Indexes

Fund Influence

LME Cash Price in $/tonne
price in US dollars/pound

Jan-07

225
140
280
3700

$4,345

(250)
1000
575

$1,325

$5,670
$2.57

Oct-07

425
325
200
4050
350
$5,350

100
2000
550
$2,650

$8,000
$3.63

-- the new way to analyze prices
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potential possible
upside downside
700 425
475 325
400 250
4150 3600
700 0
$6,425 $4,600
575 0
2400 0
600 400
$3,575 $400
$10,000 $5,000
$4.54 $2.27




GRU/ PRIGE RISK MANAGEMENT

GREATED BY COMMODITY METALS MANAGEMENT COMPANY

2008 Copper Price Monte Carlo Simulation Test Case

- Presented on November 6%, 2007 at the St Louis Copper Council Meeting -

The 2008 average LME forward price was $7165/MT that week
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